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NTT. 3B. 145 ( 3?).—t^N^N W?m, 1949 (1949 N5T 10) Nit NTTT 45 4?) NNNTCT (2) 5RTNNN 

srtfaifNt n<il*r Nnit ntt nttt Nit iiH'HKi ( 1 ) % 3 tn)n 'hk^Im n. , ’i4 tffNi' rKi ftnj; nt^ sti^nn nt % h<mi<^ fkPwi 

Rlfnis Nit "UNO 8 Hr4, 1999 Nit “tiKNK Nit KKlP-fl ^ ciltlo 5 NJN, 1999 flNi, 1 nk4i 3RPftT NF NTt)T3T '“ff %, Nit NiIkii'tRt % fcT*) 
arftiwi-l 341^71 Nidfl ^ 3ftr ><o\fekl SrffeTF*FR Nit ^KruqpT % sUll NTT ^t'+iNifft ®H*hT1 % Rk?.& R’f) NiIpNI^'-rf Nftr Ni| 4°H34T Nit Mk^T 
NN% NT Nit ^ Tilt % 3 t4)n TF^ ^ TNfNN NNtff t fa ^ TNNN ^ NNN 3Tftf^ Ntt NTO 35 NttNNNTTT (4) (73) 

% 3T£f)N%N\tN TTTNiTT ski stl'fi) tflPtn4) % m 4)'I NTNT 31KI ^IkPlKH 4?) NTTT 38 % 3?NtN NRlffN Rn 4 4<ti SKI dWNi) TiPmn) % ll41'l 
NT yRl^W NNTN Niff N^NT I 

2. %N(lN TTTNiTT NF *ft frtftt fa fkpNNiH fNT fM4£s Nit N^T Nit NNt grfNTNNN Nft NI K-T I Nfa % T?tTTN, NF ifa 

nkiI'-i f(NT*f t^Ni Nit RriHaii k^jii % f^NT — 

(’45') 3ih 4 NlPT^t 3ftTNTlNNTNTf % Pl4?l "4" NT 3TNNT Nit^ FNT7NT 3rftTN 15 I <t'll, Nit^ NTpTTN 3 h*io NFf NiTNT, Nit^ RiPiNTN 
l?0 N 1 V 11 NT Rtn4l TTNTN % ftTO °tKK NT NTTNiT 4(4 <h ij i NFt > N ! I NT 5 <h 4 FTT% N7NTl(NNNfN<T fNTTTTT 3^fr {IfJi % ftlNTN 
-ffti TTH^fll NT NIRTN Niff NfrlT : — 

(i) 9r4°n NNN NT moN. <S|4 NT fNTTft 3NN fH$N '^ I ', -qi^ NF Ptitfl Nf NTN Tf 5TTTT Ft, gx?1 3iftlTtM % 2,000 NN^ 

Tt 'SrRtNT TTRtt, NTNJ NF NN, NTN fNT N^ WN Phki Nit Nj) ’ferff NN ^ ^°h NTF Ni' J ll TPJtT 

Niff NN ,J iiy, , ff t 

(ii) Nff^ ^TTT oc i t i, Nit NNfT S.KI NT 3 k 4) fNT7* NNFH fti'H NT( (4 k 41 NTF NT STNfNT % TTNN "*) NT 4 nT SKI srfNNTNT 
fistfl % TTNN 4 NT NTTNTt ^N Rtiisl TNiN N?) NTJN N)T^ % filH 3TTN?NN) NN Nf 3NN?T fNTNT NTKTT 1? , NTT^ NP( Ok 
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ftstftftfft «hi4flnn FftFTFF'®FF25O0TFi)3 arfaFrt, FFTftFft^fFTFftfaf^aEpir 

Win >311^ ^ ■'Jtj STftyi'-n 'Jilt'll ; 

(ili) spffhftft^ sef«tf,fttfftwffrf)%F ftrftF% fttWffitfftfiffrf% ffrF 

wft ft) tft srrFTFF? t, ftf[ fo*r*sr ftf 3 ferft ff fi gri «tf, w 

&fl5< FTF%T^FFFF%F^3fom ^ | fc p^WF^3TfwtFTFt^fYTCT'3iWTFF% T n^ 

F^^TrtsffTT^^FFFTWF 2500 3 3rf*iFT t, , wt wta ^ft f$ %ffem a^pt stfirftw wi 

wm ■pp'? Wt % Yf arfaFTFT Fit WYft ; 

(iv) fff «Jf> htct Fir^t f%r^ Tft^ ^tT2 ft ttof 3FTv?Tf F>t tftf aftr Fft wr FTilFr Fit f^REBt arPrwm -sti^yt Yffl 

^FT ^TR^tT In v 3H^fl f ^il v 

(v) wrchsr s wr^, i999ft)ftwt^Y^^^T^ ftr^FTFi 3jViwrnnfFa%Y^^nrrflt9^RTWi%FT^^^f^'i 
"TCI ftn?if Fft tw 1 

(i3) ar’pft f*ttft FFftr ftt ftaw, amw ft wren aEF*rt ^if Fiff f^ft 1 

3 . %^-m*WT(m 5 TCTiRr 4f^^t %ftrfoFR^ft#r^i5^FFpFftFift wiFFftFFWFfa%n?lFF r-iHRrif&n 

sftlWT, 3T«rtriftrfiRRR ^FT'faft%S, F^ FTEftFftFrifFTFT MTOfta^^FTTRfci^FY^FTf^ *<WfG 

Ffr^Ff ft 3rt F%»}ftFf % fqrg wnif ft Trftmf % Ffi r qm % far T fi f I V-t i, 

YP Ttor t, aroirfr t, fr ftfftt 1 1 

4. %#HW!R, FFT^RTF? afR f^ ^ 3TftTWTF F$ IMWR ^ ^ ^ 

F%JH%fef^ vnrdkf^^iirf^3Tw^%Fro3m^TmwTi^%f^3ipmTfrFT, ftfj wt ftRft awr ^ft 
^ 3TFFT F* FFTFTF FR^ F?t srtw FRlft t 3TT^7T SET 3lfWm TFTTtT FF ftrfFFR 3far % Flff *f F^ W ^ %Tj; FTT^ 

Y^ FTTTF 1FRTT FIT 11 

5 . ^trOf fiftr u-TTSKi t^- aftc f*r&r ^ f ffc ftiFFEr f^r fdftis, 3 tPefff f 5) ^n^rprffer % t?Iff, f^fT Frt, 

faHetfl FY^FffT$t, wrFftFTFTFE^%^TPF^«Tf^FT),FEF^^^ftftFf^FRTF^FF1FFW^ 'tntt ^iVi «^>'ii 
*)R; ifit fiicril if 3lf^»hK FT Wfr FT ft<T F^f ^ I 

6. FEFR TRTIJRT F^ Mt f^ ^f^afR ^f^T^, ^ ttt^ W^ ^' ¥ ^ ^ 

■felft FFK, FF^T 3FFF FT #FT5TC % W% FRT fFT«ft T^T FFT t, SFSFlfFTT FT FFFi FT QWTFT TPTTftTT f^WTT FFT t :— 

(i) tertT^FW^' 'pTra^f, FFTfwf^, FnTR^FT^FTFFE^FT^'^^TT^lFPff %F^T^' f F^^’^ Rr ^ rlT ' ?I ^ 

% FTF FR %FT FFT % ; «tk 

(ii) ■fFRft 3EF W ^T^Fftw SPJFffif FT ^ 33^^' ^ STftrWTF STT^r % 3FJF ^ ^ Td FT( W ^Hf ^f ^ ^ 

tf) FFEm Ff, 'd FFF FFF FT Fftt^tFf FT '?ftFT3Tf % SEfFTF ^ ^ f^FT FTFT W Fft STTFWFT^FT TTFF ft I 

[^T. 17/7/99-nftsfnj] 

THT. mtFTF, FijF^ 
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ministry of finance 

(Department of Economic Affairs) 
(BANKING DIVISION) 
NOTIFICATION 

New Delhi, the 8th March, 1999 


s.o. 145(E).— in exercise of the powers 
conferred by subjection (2) of Section 45 of the Banking Regulation 
Act, 1949 (10 of 1949), the Central Government, after considering 
an application made by th«* Reserve Bank of India under Sub-section 
(1) of that Section hereby makes an Order of moratorium in respect of 
the Sikkim Bank Ltd., for the period from the close of business on 

the .*****$»,.*??.?.... upto and inclusive of the 

Sty?. .Jtyn#,.. X939—and hereby stays the commencement or 
continuance of all actions and proceedings against that banking 
company during the period of moratorium, subject to the condition 
that such stay shall not in any manner prejudice the exercise by the 
Central Government of its powers under clause (b) of Sub-section (4) 
of Section 35 of the said Act or the exercise by the Reserve Bank of 
India of its powers under Section 38 of the said Act. 

2. The Central Government hereby also directs that during the 
period of moratorium granted to it the Sikkim Bank Ltd., shall not, 
without the permission in writing of the Reserve Bank of India - 
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(a) grant any loan or advance, inpur any liability, make any 
investment or agree to or disburse any payment, whether in 
discharge of its liabilities and obligations or otherwise, or enter into 
any compromise or arrangement, except to the extent and in the 
manner provided hereunder : 

(i) payment of a sum not exceeding Rs.^DOO/- of the total balance 
in every savings bank or current account or any other deposit by 
whatever name called, provided that no amount shall be paid to any 
depositor who is indebted to the bank in any way ; 

(il) incurring expenditure which has necessarily to be incurred in 
connection with any suits or appeals filed by or against or decrees 
obtained by the said bank or for realising any amounts due to it, 
provided that if the expenditure in respect of ©aph such suit or appeal 
or decree or proceeding Is in excess of Rs. 2,500/-, the permission in 
writing of the Reserve Bank of indie shall be obtained before it is 
incurred ; 

(iii) incurring expenditure on any other item in so far as it is In the 
opinion of the banking company necessary for carrying on the day-to- 
day administration of the banking company, prpyjded that where the 
total expenditure on 'any item in any calendar month exceeds the 
average monthly expenditure on account of that item during the six 
calendar months preceding the Order of moratorium, or if no 
expenditure has been incurred on account of that item in the past 
exceeds a sum of Rs, 2,500/-, the permission In writing of the 
Reserve Bank of India shall be obtained before the additional 
expenditure is incurred; 
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(iv) payment of the amounts of any drafts or pay Orders issued by 
the said bank and remaining unpaid on the date on which the Order 
•of moratorium comes into force; and 

(v) the amounts of the bills received for collection on or before the 8th 

anc j realised before, on or after that date. 

(b) sell, transfer or otherwise dispose of any of its immovable 
properties. 

3. The Central Government hereby also directs that the Sikkim 
Bank Ltd., may, during the period of the moratorium granted to it, 
make the following further payments, namely, the amounts for 
repaying loans or advances granted against Government securities 
or other securities, to the Sikkim Bank Ltd., by the Reserve Bank of 
India or the State Bank of India or any of its subsidiaries or by any 
other bank and remaining unpaid on the date on which the Order of 
moratorium comes into force. 

4. The Central Government hereby further directs that during the 
period of moratorium the Sikkim Bank Ltd., shall be permitted to 
operate its accounts with the Reserve Bank of India or with any 
other bank for the purpose of making the payments aforesaid, 
provided that nothing in this Order shall be deemed to require the 
Reserve Bank of India or any other bank aforesaid to satisfy itself that 
the conditions imposed by this Order are being observed before any 
amounts are released in favour of the Sikkim Bank Ltd. 

5. The Central Government hereby further directs that the Sikkim 
Bank Ltd., may, during the period of moratorium, return any bills 
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which have remained unrealised to the persons entitled to receive 
them on a request being made in this behalf by such persons, if the 
bank has no right or title to, or interest in, such bills. 

6. The Central Government hereby also directs that the Sikkim 
Bank Ltd., may, release or deliver goods or securities which have 
been pledged, hypothecated or mortgaged or otherwise charged to it 
against any loan, cash credit or overdraft: 

(i) in "any case in which full payment towards all the amounts due 
from the borrower or borrowers, as the case may be, has been 
received by the bank, unconditionally, and 

(ii) in any other case, to such an extent as may be necessary or 
possible, without reducing the proportions of the margins on the said 
goods or securities below the stipulated proportions or the 
proportions which were maintained before the Order of moratorium 
came into force, whichever may be higher. 


[ No. 17/9/97-BOA] 
M. DAMODARAN, Jt. Secy. 
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